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Brussels, 30 November 1999

(8� &RPPLVVLRQ� ZHOFRPHV� GHFLVLRQ� RI� %XOJDULD� RQ
HDUO\�FORVXUH�RI�XQLWV�����RI�.R]ORGX\�QXFOHDU�SODQW

0U� *�QWHU� 9HUKHXJHQ�� (XURSHDQ� &RPPLVVLRQHU� LQ� FKDUJH� RI� (QODUJHPHQW�
EDFN� IURP� KLV� PHHWLQJ� ZLWK� %XOJDULDQ� 3ULPH� 0LQLVWHU� 0U�� ,YDQ� .RVWRY
\HVWHUGD\� LQ� 6RILD�� ZHOFRPHG� WKH� GHFLVLRQ� RI� WKH� %XOJDULDQ� JRYHUQPHQW� WR
FORVH�GRZQ�XQLWV�����RI�WKH�.R]ORGX\�QXFOHDU�SODQW�DW�HDUO\�GDWHV��8QLWV���DQG
��ZLOO� EH�GHILQLWHO\� FORVHG�GRZQ� LQ� ����� DW� WKH� ODWHVW��$V� IRU� XQLWV� �� DQG� ��
%XOJDULD�ZLOO� WDNH�D�GHFLVLRQ� LQ�DJUHHPHQW�ZLWK� WKH�&RPPLVVLRQ� LQ������RQ
GHILQLWLYH� FORVXUH� GDWHV�� ZKLFK� LQ� DQ\� HYHQW� ZLOO� EH� EHIRUH� WKH� SUHVHQWO\
HQYLVDJHG� GDWHV� RI� ����� DQG� ����� UHVSHFWLYHO\�� 7KH� &RPPLVVLRQ¶V
XQGHUVWDQGLQJ�LV�WKDW�WKH�GHILQLWLYH�FORVXUH�RI�WKHVH�XQLWV�ZLOO�KDSSHQ�LQ�����
DW� WKH� ODWHVW��$IWHU� VLPLODU� GHFLVLRQV� WDNHQ�E\�6ORYDNLD� DQG�/LWKXDQLD�� WKHUH
DUH�QRZ�ILUP�FRPPLWPHQWV�WR�FORVH�GRZQ�DW�HDUO\�GDWHV�DOO���XQLWV�ORFDWHG�LQ
WKH� FDQGLGDWH� FRXQWULHV� WKDW� DUH� FRQVLGHUHG� DV� QRQ�XSJUDGDEOH�� 7KLV� YHU\
SRVLWLYH�DFKLHYHPHQW�IRU�QXFOHDU�VDIHW\�ZDV�D�IXQGDPHQWDO�FRQGLWLRQ�IRU�WKH
ODXQFKLQJ�RI�DFFHVVLRQ�QHJRWLDWLRQV�ZLWK�WKH�FRXQWULHV�FRQFHUQHG�

European Commissioner for Enlargement Günter Verheugen said : ³,� ZHOFRPH
WKHVH�GHFLVLRQV�E\� WKH�%XOJDULDQ�*RYHUQPHQW��ZKLFK� UHSUHVHQW�DQ� LPSRUWDQW�VWHS
IRUZDUG�WR�HQVXUH�D�VDIH�QXFOHDU�VHFWRU��7KHVH�GHFLVLRQV�ZLOO�PHHW� WKH�FRQGLWLRQV
RQ�QXFOHDU�VDIHW\�VWLSXODWHG�E\�WKH�&RPPLVVLRQ�LQ�LWV�UHFHQW�FRPSRVLWH�SDSHU�DQG�,
DP� VXUH� WKDW� WKH\� ZLOO� KHOS� RSHQ� WKH� GRRU� IRU� WKH� RSHQLQJ� RI� QHJRWLDWLRQV� ZLWK
%XOJDULD� LQ� +HOVLQNL�� 7KH� ILQDQFLDO� SDFNDJH� RIIHUHG� E\� WKH� &RPPLVVLRQ� ZLOO� KHOS
%XOJDULD�WR�HVWDEOLVK�D�VDIH�DQG�FRPSHWLWLYH�HQHUJ\�VHFWRU�DQG�ZLOO�KHOS�WR�VROYH�WKH
VRFLDO�SUREOHPV�GXH�WR�WKH�HDUO\�FORVXUH�RI�XQLWV����´�

Bulgarian Prime Minister Ivan Kostov declared that Bulgaria fully endorses the
conclusion of the Cologne Eruopean Council on the importance of high standards
of nuclear safety in the context of the European Union’s enlargement. Bulgaria is
thus fully committed to definitely close units 1-4 of the Kozloduy Nuclear Power
Plant at the earliest possible dates.

In this context, Mr Kostov announced his Government’s decision that units 1 and 2
of the Kozloduy Nuclear Power Plant will be definitely closed down before the year
2003.
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Mr Kostov also declared that, on the occasion of the upgrading of the energy
strategy which will be completed in 2002, Bulgaria will decide, in agreement with
the Commission and taking account of the NSA Agreement and other relevant
factors, on the definitive closure dates for units 3 and 4 which will be before the
presently envisaged closure dates of 2008 and 2010, respectively. Mr Verheugen
declared that the Commission understands that the definitive closure of these units
will take place in 2006 at the latest.

Taking into account the financial implications of early closures, as well as the need
of a competitive energy sector, Mr. Verheugen declared that the Commission will
offer a multi-annual assistance package for Bulgaria’s energy sector including :

a) Grant assistance from the Phare programme of 200 million over the period
2000-2006. The provision of the second half or this grant will be confirmed by
the Commission in the year 2002, depending on the confirmation of the
understanding on definitive closure dates for units 3 and 4. This grant
assistance could include :

�� Construction of a radio-active waste disposal unit

�� Other nuclear safety)related projects (including for decommissioning)

�� Addressing social impact of closures

�� Energy efficiency improvement measures

�� Modernisation of electricity sub-sector

�� Interconnection of energy network projects

�� Environmental projects related to conventional energy sector, to the extent
that they are not eligible for financing by ISPA

b) A loan (Euratom) of up to 250 million for the modernisation and safety
upgrading of Units 5 and 6 of Kozloduy NPP to be signed in the year 2000.

The Commission will also take the initiative in 2000 to mobilise International
Financial Institutions and other international donors for additional funds.
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$QQH[� �� -RLQW� SUHVV� UHOHDVH� %XOJDULD�(8� &RPPLVVLRQ� LVVXHG� ��
1RYHPEHU�LQ�6RILD
In view of the forthcoming European Council in Helsinki, Mr. Günter Verheugen,
member of the European Commission responsible for Enlargement, visited Bulgaria
on 29 November 1999 and had a meeting with Mr. Ivan Kostov, Prime Minister of
the Republic of Bulgaria. The meeting focused on Bulgaria's pre-accession course
in the light of the Commission's recent Regular Report and proposal for the opening
of accession negotiations with Bulgaria in the year 2000.

-I-

An exchange of views took place on developments in Southeastern Europe and on
Bulgaria's regional role, in the aftermath of the Kosovo crisis. Commissioner
Verheugen commended Bulgaria's contribution to the efforts of the international
community in the recent crisis and its commitment to regional stability and co-
operation through relations with neighbouring countries as well as through its active
role in the Stability Pact and in other regional initiatives. This policy can only be of
benefit to Bulgaria, its neighbours, and Europe as a whole. The Commissioner
expressed the view that Bulgaria can bring its achievements in areas such as
foreign policy, respect of human and minority rights, democratic stability and
economic stabilisation as a model for other countries in the region.

- II –

In a discussion on general progress in Bulgaria's preparation for membership of the
European Union, Mr.Verheugen recognised and welcomed Bulgaria’s efforts, as
confirmed by the assessment in the European Commission’s Second Progress
Report of October 1999.

Regarding the political criteria for membership, the Commission welcomed the
abolition of the death penalty, the adoption of the framework programme for the
integration of Roma into Bulgarian society and the ratification of the Framework
Convention of the Council of Europe on the protection of national minorities.

Both sides noted with satisfaction Bulgaria’s economic achievements, in particular
the continued macro-economic stabilisation and significant progress in economic
reform. Recognising that economic stabilisation had been achieved, both sides
agreed that further steps are needed, especially in the area of economic reform.

Positive progress has also been made in preparing to take on the EU acquis, for
example in the areas of the internal market and justice and home affairs. In these
areas as in the majority of sectors, Bulgaria had maintained a good pace of
approximation of laws since the Commission’s first regular report in 1998.  It was
agreed that this needed to be maintained. The Commission emphasised the need
to continue administrative and judicial reform where further efforts were necessary
if Bulgaria is to be able to apply the acquis.  

-III -

Concerning the issue of the closure and decommissioning of Units 1 to 4 of the
Kozloduy Nuclear Power Plant, the two sides reviewed progress made in the
discussions within the framework of the Joint Working Group as well as at recent
high-level contacts.
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Mr.Kostov declared that Bulgaria fully endorses the conclusions of the Cologne
European Council on the importance of high standards of nuclear safety in the
context of the European Union’s enlargement. Mr. Kostov also referred to the
National Strategy for the development of the energy sector and for energy
efficiency until 2010 approved by the National Assembly in March 1999 as well as
to the decision of the National Assembly dated 4 November 1999. The Bulgarian
Government is thus committed to definitively close units 1-4 of the Kozloduy
Nuclear Power Plant at the earliest possible dates.

In this context, and on the basis of the commitment of the European Commission
for financial support as stated below, Mr. Kostov announced his Government’s
commitment that Units 1 and 2 of the Kozloduy Nuclear Power Plant will be
definitively closed down before the year 2003.

Mr. Kostov also declared that, on the occasion of the updating of the energy
strategy which will be completed in 2002, Bulgaria will decide, in agreement with
the Commission and taking account of the NSA Agreement and other relevant
factors, on the definitive closure dates for Units 3 and 4, which will be before the
presently envisaged closure dates of 2008 and 2010, respectively. Mr.Verheugen
declared that the Commission’s understanding is that the definitive closure of these
units will take place in 2006 at the latest.

Mr. Kostov declared that his Government will take all the appropriate measures so
that these decisions, as well as the Commission's assistance commitments will be
reflected in the country's energy policy and planning.

Mr. Verheugen welcomed these decisions by the Bulgarian Government, which he
saw as a further sign of Bulgaria's European integration efforts and as meeting the
relevant condition for the opening of accession negotiations with Bulgaria stipulated
in the 1999 Commission's Composite Paper. Mr.Verheugen also considered that
the closure dates which he detailed above correspond to a realistic closure
timetable, consistent with the NSA Agreement, as requested by the EU.

Taking into account the financial implications of early closures, as well as the need
of a competitive energy sector, Mr.Verheugen declared that the Commission will
offer a multi-annual assistance package for Bulgaria's energy sector including:

Grant assistance from the Phare programme of �����PLOOLRQ�RYHU�WKH�SHULRG������
2006. The provision of the second half of this grant will be confirmed by the
Commission in the year 2002, depending on the confirmation of the understanding
on definitive closure dates for units 3 and 4. This grant assistance could include:

- Construction of a radio-active waste disposal unit

- Other nuclear safety-related projects (including for decommissioning)

- Addressing social impact of closures

- Energy efficiency improvement measures

- Modernisation of electricity sub-sector

- Interconnection of energy network projects

- Environmental projects related to conventional energy sector, to the extent that
they are not eligible for financing by ISPA
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- A loan (Euratom) of up to � ���� PLOOLRQ� IRU� WKH� PRGHUQLVDWLRQ� DQG� VDIHW\
upgrading of Units 5 and 6 of Kozloduy NPP to be signed in the year 2000.

- The Commission will also take the initiative in 2000 to mobilise International
Financial Institutions and other international donors for additional funds.

The above financial package leaves open the possibility of continued financial
support to Bulgaria’s energy sector after the year 2006, in accordance with the then
prevailing financial rules.

- IV–

The two sides also focused on the recommendation in the Commission Report that
the opening of negotiations with Bulgaria should be conditional upon a confirmation
of the significant progress accomplished in the economic reform process.

Mr. Kostov declared that the macro-economic and financial stabilisation achieved,
the progress made in terms of structural reform as well as the steps undertaken in
the social sphere are a sound basis for achieving further substantial progress in
carrying out reforms. He also stated that his Government is strongly determined to
continue its efforts to fulfil all European Commissions requirements in order to meet
the Copenhagen economic criteria. Alongside the measures that were undertaken
and the results that were achieved, specific programmes were developed for the
Governments future activities.

Mr. Verheugen declared that the Commission had taken note of the information
supplied by the Bulgarian authorities on measures which have been taken or are
foreseen in the coming months to pursue the reform process. The Commission will
report on developments to the Helsinki European Council. Mr. Verheugen informed
Mr.Kostov that the Commission will continue to monitor the economic
developments in the candidate countries and will present a first updated
assessment to the EU Council of Ministers before the end of March 2000.

- V –

The two sides agreed that the Commissioner's successful visit marks a further
positive step in the preparation of Bulgarian accession and the opening of
accession negotiations.

Sofia, 29 November 1999


